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COURSE OUTLINE

(updated: December 1, 2009)

Horatiu A. Rus

Contact Information:
Office: Hagey Hall of Humanities, 203
Office hours: W 12:30-1:30 and 2-4pm or by appointment
Email: hrus at uwaterloo dot ca (please include ‘Psci 428’ in your subject line!)

Class time and location: W 9:30am-12:20 am, HH 1108
Course webpage: http://www.arts.uwaterloo.ca/~hrus/Psci428.htm
(or http://www.arts.uwaterloo.ca/˜hrus, click on Teaching, click on Psci428 )
Additional materials to be made available on UW-ACE

Course Description and Format:

The interplay between markets and the state has shaped global capitalism since its inception and continues
to be relevant to the present day. This course is concerned with the analysis of the economic history and
current state of global capitalism, emphasizing the economic circumstances behind the shifting state-market
pendulum. Most classes will include a lecture as well class discussions of the readings assigned for the week.

Evaluation:

(Approximately) weekly response papers and class participation (15%), a midterm exam (20%), a class
presentation and a referee report(25%) and a final essay (40%) will make up your grade for the course.

Readings for class discussion and short written assignments will be assigned each week. Your critical

analysis of these readings will be written up in a 1 to 2-page double spaced response paper to be submitted
at the beginning of the class. This material will also constitute the basis for the discussion part of each class.
Weekly papers will be marked on a binary (pass or fail) scale.

The midterm exam (tentatively scheduled for February 24, 2009 ) will be based on the material covered
in class up to the reading week and will consist of several short-essay questions.

The last few classes will be mainly dedicated to student presentations. Each student will present the core
argument of their final essay in a short class presentation. The use of slides and/or audience handouts is
encouraged. Every paper presentation will be assigned a referee, who will provide brief comments on the
paper. The intention is for you to receive constructive feedback on your work from your peers (referee and
the rest of the class) before writing up the final papers.
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The final essay will be due on April 9, 2010 and will consist of approximately 15 double-spaced pages.
This is a research paper on a specific topic relating to the themes of the course. The topic proposal must be
submitted to the instructor for approval by March 2, 2009.

Required readings:

Jeffry Frieden, Global Capitalism: Its Fall and Rise in the 20th Century (W.W.Norton, 2006). (JF)
The bookstore should hold enough copies of this title. A reference copy will also be placed on reserve in

the library.

Other highly recommended references:
Herman M. Schwartz, States Versus Markets: The Emergence of a Global Economy, 2nd Edition, (Palgrave,

2000).
Joseph Stiglitz, Fair Trade for All, (New York:W.W. Norton, 2002). (available in paper format and as an

electronic book via UW Library)
Joseph Stiglitz, Making Globalization work, (New York:W.W. Norton, 2006).
Dani Rodrik, One Economics, Many Recipes, (Princeton Univ. Press, 2007).

These texts will be supplemented with various readings posted as links on the webpage. Please check the
website weekly for new materials.

OUTLINE:

Students are required to read the textbook chapters and additional readings for every section. Please note
that this list is general and tentative. Updates are probable and will be announced in advance. The course
webpage will provide a more detailed outline including links to most readings additional to the textbook.
Normally a campus (or off-campus proxy) internet connection may be required for free access to electronic
journals. I will make clear in class which of the readings are the subject of the following week’s position
papers.

Lecture 1: Globalization and the State
Readings:

Jeffrey Frankel, “Globalization of the Economy”, in Governance in a Globalizing World, Joseph
Nye and John Donahue (eds.), p. 45-71, Washington DC, Brookings 2000.

Joseph Grieco and John Ikenberry, Introduction to “State Power and World Markets: The
International Political Economy”, W.W. Norton, 2002.

Martin Shaw,“Globality: Historical Change in Our Time”, chapter 1 of Theory of the Global

State, Cambridge University Press, 2000.
David Held, “Democracy and Globalization, in Daniele Archibugi et al. (eds.) Re-imagining

Political Community, Stanford University Press, 1998.
other: TBA

Lecture 2: Economic Globalization: International Trade and Finance
Readings:

Joseph Grieco and John Ikenberry, chapter 2: The Economics of International Trade in “State
Power and World Markets: The International Political Economy”, W.W. Norton, 2002.
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Joseph Grieco and John Ikenberry, chapter 3: The Economics of International Money and
Finance in State Power and World Markets: The International Political Economy, W.W. Norton, 2002. (in
Porter Reserve)

other: TBA

Lecture 3: What came first: the market or the state?
Readings:

Herman Schwartz, States Versus Markets, p. 1-102.
”Transportation Innovations and the Amazing Decline in International Transport Costs,” chapter

3 in Kevin H. O’Rourke, Jeffrey G. Williamson, ”Globalization and History: The Evolution of a Nineteenth-
Century Atlantic Economy” (available as an e-Book via UW Library)

other: TBA

Lecture 4: Classical Economic Liberalism: What Role for the State?
Readings:

Frieden p. 1-79.
Herman Schwartz, States Versus Markets, p. 102-177.
other: TBA

Lecture 5: Failures of the Market, Opportunities for the State?
Readings:

Frieden p. 80-126, 301-338.
other: TBA

Lecture 6: Embedded Liberalism and the Inter-war Period
Readings:

Frieden p. 127-252.
Herman Schwartz, States Versus Markets, p. 147-196.
other: TBA

Lecture 7: Global Governance under the Bretton Woods System
Readings:

Frieden p. 253-359 and 339-360.
other: TBA

Lecture 8: Globalization with a Neoclassical Flavour and the ‘Washington Consensus’
Readings:

Frieden p. 363-434.
Dani Rodrik: Goodbye Washington Consensus, Hello Washington Confusion?
William Easterly: ”Asian Success Mythology” and Why So Scared of Free Markets?
other: TBA

Lecture 9: Globalization Challenges: Domestic and International Inequality
Readings:

Frieden p. 435-475.
Dani Rodrik: ”The Global Governance of Trade – As If Development Really Mattered”
other: Paul Collier: “The Bottom Billion”, pages tba
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Lecture 10 New Challenges in the 21st Century: Is the Pendulum Swinging Back?
Readings:

The 2008 Financial Crisis and the “Great Recession”, materials tba
Amartya Sen, ”Capitalism Beyond the Crisis”, The New York Review of Books, Volume 56,

Number 5 March 26, 2009.
Dani Rodrik: ”Coming soon - Capitalism 3.0”
Jeffry Frieden: Avoiding the worst: International economic cooperation and domestic politics

IMPORTANT NOTES: please read carefully!

Missing the Midterm Exam: If you miss the midterm exam for a valid reason, such as medical or family
emergency, a make-up oral examination may be arranged.

Late essays: Late final essays will be penalized 3% each day that they are late. No final essays will
be accepted after April 15, 2009. Extensions will be granted only provided written documentation of an
extenuating circumstance is provided.

Academic Integrity:
In order to maintain a culture of academic integrity, members of the University of Waterloo community

are expected to promote honesty, trust, fairness, respect and responsibility.
Grievance:
A student who believes that a decision affecting some aspect of his/her university life has been unfair or

unreasonable may have grounds for initiating a grievance. Read Policy 70 - Student Petitions and Grievances,
Section 4, http://www.adm.uwaterloo.ca/infosec/Policies/policy70.htm.

Discipline:
A student is expected to know what constitutes academic integrity, to avoid committing academic offenses,

and to take responsibility for his/her actions. A student who is unsure whether an action constitutes an offense,
or who needs help in learning how to avoid offenses (e.g., plagiarism, cheating) or about “rules for group
work/collaboration should seek guidance from the course professor, academic advisor, or the Undergraduate
Associate Dean. When misconduct has been found to have occurred, disciplinary penalties will be imposed
under Policy 71 Student Discipline. For information on categories of offenses and types of penalties, students
should refer to Policy 71 - Student Discipline, http://www.adm.uwaterloo.ca/infosec/Policies/policy71.htm.

Appeals:
A student may appeal the finding and/or penalty in a decision made under Policy 70 - Student Petitions and

Grievances (other than regarding a petition) or Policy 71 - Student Discipline if a ground for an appeal can be
established. Read Policy 72 - Student Appeals, http://www.adm.uwaterloo.ca/infosec/Policies/policy72.htm.

Note for students with disabilities:
The Office for Persons with Disabilities (OPD), located in Needles Hall, Room 1132, collaborates with all

academic departments to arrange appropriate accommodations for students with disabilities without com-
promising the academic integrity of the curriculum. If you require academic accommodations to lessen the
impact of your disability, please register with the OPD at the beginning of each academic term.

Turnitin
Plagiarism detection software (Turnitin) will be used to screen assignments in this course. This is being

done to verify that use of all material and sources in assignments is documented. In the first lecture of the
term, details will be provided about the arrangements for the use of Turnitin in this course.


