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INDEPENDENT AUDITOR’S REPORT

To the Board of Governors of Renison University College

Opinion

We have audited the financial statements of Renison University College (the Entity), which comprise:
¢ the statement of financial position as at April 30, 2025

o the statement of operations for the year then ended

¢ the statement of changes in net assets for the year then ended

¢ the statement of cash flows for the year then ended

e and notes to the financial statements, including a summary of significant accounting policies and
other explanatory information

(Hereinafter referred to as the “financial statements”).

In our opinion, the accompanying financial statements, present fairly, in all material respects, the
financial position of the Entity as at April 30, 2025, and its results of operations and its cash flows for
the year then ended, is in accordance with Canadian accounting standards for not-for-profit
organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the “Auditor’s Responsibilities for
the Audit of the Financial Statements” section of our auditor’s report.

We are independent of the Entity in accordance with the ethical requirements that are relevant to
our audit of the financial statements in Canada and we have fulfilled our other ethical responsibilities
in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.
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Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations and for such internal
control as management determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Entity’s ability
to continue as a going concern, disclosing as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Entity or
to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Entity’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’'s
report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with Canadian generally accepted auditing standards will always detect a material
misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of the financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit.

We also:

e |dentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion.

The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Entity's internal control.
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¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Entity's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause the Entity
to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

e Communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

L <X
s L

Chartered Professional Accountants, Licensed Public Accountants
Kitchener, Canada
October 28,2025



RENISON UNIVERSITY COLLEGE

Statement of Financial Position

April 30, 2025, with comparative information for 2024

2025 2024
Assets
Current assets:
Cash $ 3,588,040 $ 4,473,913
Accounts receivable (note 2) 101,245 231,994
Due from University of Waterloo (note 5) 642,884 242,062
Prepaid expenses 283,564 235,716
Inventories 8,380 12,221
4,624,113 5,195,906
Investments 4,479,772 3,582,972
Capital assets (note 3) 27,859,786 28,706,118
Intangible assets 9,824 -
$ 36,973,495 $ 37,484,996
Liabilities and Net Assets
Current liabilities:
Accounts payable and accrued liabilities (note 4) $  $1,492,020 $ 858,548
Student deposits and fee advances 437,480 618,783
Due to University of Waterloo (note 5) 1,369,127 1,731,525
Current portion of long-term debt (note 6) 2,125,454 2,245,023
5,424,081 5,453,879
Long-term debt (note 6) 5,667,655 6,374,277
Deferred contributions (note 8) 2,435,944 2,634,319
Employee future benefits (note 9) 4,541,363 3,869,450
12,644,962 12,878,046
18,069,043 18,331,925
Net assets:
Unrestricted net assets (611,527) (289,996)
Internally restricted - capital 274,199 274,199
Internally restricted - other (note 10) 530,338 555,700
Internally restricted - employee future benefits (3,945,782) (3,272,482)
Investment in capital assets (note 11) 18,044,898 18,031,692
Endowment funds 4,612,326 3,853,958
18,904,452 19,153,071
Commitments (note 12)
$ 36,973,495 $ 37,484,996

See accompanying notes to financial statements.

On behalf of the Board: %
_ %C@Q __ Governor l AN Governor



RENISON UNIVERSITY COLLEGE

Statement of Operations

Year ended April 30, 2025, with comparative information for 2024

2025 2024

Revenue:
Government grants $ 5,245,949 $ 5,154,303
Tuition 10,439,381 10,794,336
Residence fees 2,255,347 2,260,744
Food services sales 1,533,756 1,470,731
Donations 1,045,831 152,085
Chapel donations 51,921 48,844
Interest and investment income 396,847 567,342
Amortization of deferred contributions (note 8) 281,716 333,317
Miscellaneous income 1,766,387 2,516,872
23,017,135 23,298,574

Expenses:
Salaries, wages and benefits 17,403,230 18,230,860
University services (note 5) 1,509,331 1,487,366
Amortization of capital assets 1,159,702 1,209,626
Interest and bank charges 305,594 404,238
Scholarships 276,991 264,681
Professional fees 174,572 213,140
Office, general and admin 327,950 307,184
Utilities 398,564 345,532
Insurance 159,056 180,887
Contracted services 530,477 823,394
Repairs and maintenance 263,164 322,485
Promotion and public relations 224,364 398,561
Research expenses 100,947 84,736
Library and academic support costs 72,582 69,834
Other 48,635 90,589
Food services purchases 496,806 468,789
Student activities 192,054 196,627
Loss on sale of property, plant and equipment - 2,952
23,644,019 25,101,481
Deficiency of revenue over expenses $ (626,884) $ (1,802,907)

See accompanying notes to financial statements.



RENISON UNIVERSITY COLLEGE

Statement of Changes in Net Assets

Year ended April 30, 2025, with comparative information for 2024

Internally
Internally restricted - Investment
Internally  restricted - employee in capital
restricted - other future assets Endowment Total Total
Unrestricted capital (note 10) benefits (note 11) fund 2025 2024
Balance, beginning of year $ (289,996) $§ 274,199 $ 555,700 $ (3,272,482) $ 18,031,692 $ 3,853,958 $ 19,153,071 $ 20,741,892
Excess (deficiency) of revenue
over expenses 759,631 - (25,362) (387,500) (1,067,956) 94,303 (626,884) (1,802,907)
Investment in capital assets
(note 11) (1,129,343) - - - 1,129,343 - - -
Remeasurement of employee
future benefits - - - (285,800) - - (285,800) 196,144
Endowment - fair market value
adjustment on investments - - - - - 590,034 590,034 (47,903)
Endowment contributions - - - - - 74,031 74,031 65,845
Transfer of funds (note 8) 48,181 — — — (48,181) — — —
Balance, end of year $ (611,527) $ 274,199 $ 530,338 $ (3,945,782) $ 18,044,898 $ 4,612,326 $ 18,904,452 $ 19,153,071

See accompanying notes to financial statements.



RENISON UNIVERSITY COLLEGE

Statement of Cash Flows

Year ended April 30, 2025, with comparative information for 2024

2025 2024
Cash provided by (used in):
Operating activities:
Deficiency of revenue over expenses $ (626,884) $ (1,802,907)
Items not involving cash:
Amortization of capital assets 1,159,702 1,209,626
Amortization of deferred contributions (note 8) (281,716) (333,317)
Employee future benefits expense 483,213 531,686
Loss on sale of capital assets - 4,332
Unrealized gain (loss) on endowment investments 590,034 (47,903)
Change in non-cash operating working capital (224,308) (73,403)
Contributions to employee future benefits (97,100) (62,200)
1,002,941 (574,086)
Investing activities:
Purchase of capital assets (323,194) (123,470)
Net purchase of investments (896,800) (17,943)
(1,219,994) (141,413)
Financing activities:
Repayment of long-term debt (826,192) (778,253)
Deferred contributions received (note 8) 83,341 168,224
Endowment contributions 74,031 65,845
(668,820) (544,184)
Decrease in cash (885,873) (1,259,683)
Cash, beginning of year 4,473,913 5,733,596
Cash, end of year $ 3,588,040 $ 4,473,913

Non-cash items:
Change in accounts payable and accrued liabilities
related to capital asset additions $ -

See accompanying notes to financial statements.



RENISON UNIVERSITY COLLEGE

Notes to Financial Statements

Year ended April 30, 2025

Renison University College (“Renison”) was founded as a result of the efforts of Anglican laity in
Kitchener and Waterloo and under the authority of the Synod of the Diocese of Huron. It was
incorporated on January 14, 1959, by a charter of the Province of Ontario. Renison continues to enjoy
support from the community and, in particular, from within the Diocese.

Renison was named in memory of Robert John Renison, 1875-1957, a former Metropolitan of Ontario
and Archbishop of Moosonee. On July 1, 1960, it entered an affiliation with the University of Waterloo
with the right to offer courses and programs in Arts and the Social Sciences for credit towards the
Bachelor of Arts degree from the University of Waterloo.

These financial statements reflect the assets, liabilities, net assets, revenues and expenses and other
transactions of all operations of Renison. Accordingly, these financial statements include the academic,
administrative and other operating expenditures funded by fees, grants, donations and other
miscellaneous revenue.

Renison is a registered charity under Section 149 of the Income Tax Act (Canada) and is therefore,
exempt from income taxes.

1. Significant accounting policies:

The financial statements have been prepared in accordance with the Canadian Institute of
Chartered Accountants Handbook Part Ill - Canadian accounting standards for not-for-profit
organizations and reflect the following significant accounting policies:

(a) Revenue recognition:

Renison follows the deferral method of accounting for contributions, which include donations
and government grants.

Unrestricted and internally restricted contributions are recognized as revenue when received
or receivable if the amount to be received can be reasonably estimated and collection
reasonably assured. Contributions externally restricted for purposes other than endowment
are deferred and recognized as revenue in the period in which the related expenses are
recognized.

Endowment contributions are recognized as a direct increase in net assets in the period in
which they are received.

Tuition and other academic fees are recorded as income on the accrual basis of accounting.
All fees that relate to an academic term occurring within the fiscal year are included as income.
Fees billed and collected that relate to academic terms commencing after the end of the fiscal
year are included in “Student deposits and fee advances”.

Sales, services and other income are recognized at point of sale or when the service has been
provided.



RENISON UNIVERSITY COLLEGE

Notes to Financial Statements (continued)

Year ended April 30, 2025

1.

Significant accounting policies (continued):

(b)

Financial instruments:

Financial instruments are recorded at fair value on initial recognition. Freestanding derivative
instruments that are not in a qualifying hedging relationship and equity instruments that are
quoted in an active market are subsequently measured at fair value. All other financial
instruments are subsequently recorded at cost or amortized cost, unless management has
elected to carry the instruments at fair value. Renison has elected to carry all investments at
fair value.

Transaction costs incurred on the acquisition of financial instruments measured subsequently
at fair value are expensed as incurred. All other financial instruments are adjusted by
transaction costs incurred on acquisition and financing costs, which are amortized using the
straight-line method (or effective interest rate method).

Financial assets are assessed for impairment on an annual basis at the end of the fiscal year
if there are indicators of impairment. If there is an indicator of impairment, Renison determines
if there is a significant adverse change in the expected amount or timing of future cash flows
from the financial asset. If there is a significant adverse change in the expected cash flows,
the carrying value of the financial asset is reduced to the highest of the present value of the
expected cash flows, the amount that could be realized from selling the financial asset or the
amount Renison expects to realize by exercising its right to any collateral.

If events and circumstances reverse in a future period, an impairment loss will be reversed to
the extent of the improvement, not exceeding the initial carrying value.

Investments and interest income:

Investment income consists of distributions on the investments held by the RBC Dominion
Securities Inc. and interest received on cash balances. Interest income is recorded as interest
income in the statement of operations and changes in the fair values of the investments are
recorded in the appropriate fund to which the investments relate.

Capital assets:

Capital assets include the original cost of buildings, grounds and roads, trucks and equipment,
furniture and fixtures, which includes capitalized interest incurred on major buildings during the
period of construction. Land acquired prior to May 1, 2011 is recorded at deemed cost, being
its fair value at May 1, 2011, the transition date to Canadian accounting standards for not-for-
profit organizations.



RENISON UNIVERSITY COLLEGE

Notes to Financial Statements (continued)

Year ended April 30, 2025

1.

Significant accounting policies (continued):

(d)

(e)

Capital assets (continued):

Repairs and maintenance costs are charged to expense. Betterments which extend the
estimated life of an asset are capitalized. When a capital asset no longer contributes to
Renison’s ability to provide services, its carrying amount is written down to its residual value.

Amortization on capital assets is recorded on the following basis:

Asset Basis Rate
Buildings Declining balance and straight-line 4% or 40 years
Grounds and roads Declining balance and straight-line 4% or 15 years
Trucks and equipment Straight-line 10 years
Furniture and fixtures Straight-line 3 -15years
Computer equipment Straight-line 3-10years

Contributions received from capital assets are deferred in the accounts and amortized over the
same term on the same basis as the related capital assets. The amortization of deferred capital
contributions is recorded as revenue in the statement of operations.

Employee future benefits:

Renison’s employees are covered by a defined benefit based pension plan, which forms part
of the multiemployer defined benefit pension plan of the University of Waterloo and other
related colleges. Under this plan the University of Waterloo establishes the contribution rate
on an annual basis. The most recent actuarial valuation was as of January 1, 2024, and the
next required valuation will be as of January 1, 2025. Canadian accounting standards for not-
for-profit organizations require that a multiemployer plan be accounted for following the
standards for a defined contribution plan where insufficient information is available to determine
the proportionate share of the plan assets required to account for as a defined benefit plan.

Renison also sponsors a defined benefit plan that provides non-pension post-retirement and
post-employment benefits, such as extended health care and life insurance coverage, to
eligible employees. Renison uses the immediate recognition approach to account for this plan.
Renison accrues its obligations under this plan as the employees render the services
necessary to earn the benefits. The actuarial determination of the accrued benefit obligations
for non-pension post-retirement uses the projected benefit method prorated on services. This
method involves the use of the market interest rate at the measurement date on high-quality
debt instruments for the discount rate and management’s best estimates regarding
assumptions about retirement age, termination rates, mortality rates and expected health care
costs. The expected long-term return on pension plan assets is calculated using market-related
asset values. The net actuarial gain or loss is amortized on a straight-line basis over the
average remaining service life of the active employees calculated using the corridor method.



RENISON UNIVERSITY COLLEGE

Notes to Financial Statements (continued)

Year ended April 30, 2025

1.

Significant accounting policies (continued):

(e)

Employee future benefits (continued):

The most recent actuarial valuation of the benefit plans for funding purposes was as of
January 1, 2024, and the next required valuation will be as of January 1, 2027.

Renison recognizes the accrued benefit obligations for the non-pension post-retirement plan
net of the fair value of any plan assets adjusted for any valuation allowance in the balance
sheet at the end of the year. The cost of the plan, comprising (i) changes in the accrued benefit
obligation other than those resulting from benefit payments to plan members and net of any
employee contributions; (ii) the actual return on plan assets; and (iii) the change in the valuation
allowance is recorded in income.

Actuarial gains (losses) on plan assets and past service costs arising from plan amendments
are immediately recognized into income at the date of the amendment.

Derivative financial instruments:

Renison is subject to interest rate cash flow risk with respect to its floating rate debt. Renison
has addressed this risk by entering into interest rate swap agreements that fix the interest rates
over the term of the debt. Renison follows hedge accounting for its interest rate swaps. In order
for a derivative to qualify for hedge accounting, the hedge relationship must be identified,
designated and formally documented at its inception and reviewed annually for continued
effectiveness. In the event that the interest rate swap agreement is terminated or ceases to be
effective in part or in whole prior to maturity, any associated realized or unrealized gain or loss
is recognized in income. In the event that the designated debt is extinguished or matures prior
to the termination of the related interest rate swap agreement, any realized gain or loss is
recognized in income.

The fair value of the interest rate swaps at the year-end date are disclosed in the notes to the
financial statements. The fair value of derivative financial instruments reflects the daily quoted
market amount of those instruments. Investment dealer quotes or quotes from a bank are
available for Renison’s derivative financial instruments.

Contributed material and services:

Contributed material and services are only recorded in the financial statements when a fair
value can reasonably be estimated and they are used in the normal course of operations.

Pledges receivable:

Donations are not recorded in the financial statements until funds are received.



RENISON UNIVERSITY COLLEGE

Notes to Financial Statements (continued)

Year ended April 30, 2025

1.

Significant accounting policies (continued):

(i)

()

Use of estimates:

The preparation of the financial statements requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenue and expenses during the year. Significant items subject to such estimates
and assumptions include the carrying amount of capital assets and obligations related to
employee future benefits. Actual results could differ from those estimates.

Intangible assets:

Intangible assets are stated at cost, less accumulated amortization. Amortization is provided
for annually over their estimated useful life using the straight-line method at the rate of 10%.

Cloud computing arrangements:

On January 1, 2024, the Entity adopted AcG-20, Customer’s accounting for cloud computing
arrangements (“AcG-20"). In accordance with AcG-20, the Entity has elected to apply the
simplification approach in accounting for its expenditures in a cloud computing arrangement.

The Entity recognizes the expenditure for cloud computing arrangements as a supply of
services. As such, the Entity recognizes the costs related to the elements in the arrangement
as an expense as incurred.

2. Accounts receivable:

2025 2024

Sales tax receivable $ 43,571 $ 17,244
Miscellaneous accounts receivable 57,674 214,750
$ 101,245 $ 231,994

No allowance for impairment of accounts receivable has been recorded at April 30, 2025 (2024 -

$nil).



RENISON UNIVERSITY COLLEGE

Notes to Financial Statements (continued)

Year ended April 30, 2025

3. Capital assets:
2025 2024
Accumulated Net book Net book
Cost amortization value value
Land $ 7,680,000 $ - $ 7,680,000 $ 7,680,000
Buildings 33,343,260 14,264,528 19,078,732 19,692,919
Grounds and roads 873,936 389,427 484,509 543,792
Furniture and fixtures 2,349,501 2,013,568 335,933 439,781
Computers equipment 592,964 312,352 280,612 349,626
$ 44,839,661 $ 16,979,875 $ 27,859,786 $ 28,706,118
Included in Buildings is $nil (2024 - $11,117) of equipment purchased not yet installed and currently
not being amortized.
4. Accounts payable and accrued liabilities:
Included in accounts payable and accrued liabilities are government remittances payable of $1,328
(2024 - $5,273), which includes amounts payable for HST, and payroll related taxes.
5. University of Waterloo:

Renison University College and the University of Waterloo are affiliated. Students of Renison are
able to take courses at the University of Waterloo and vice versa. Students of Renison who
complete their degree receive a University of Waterloo degree. Students of Renison are also able
to use all the facilities of the University of Waterloo.

For Renison, the University of Waterloo processes its payroll, maintains its pension plan, and
collects and then remits its credit tuition and government grant payments. As of May 1, 2022,
Renison took over control of its own investments (Endowment funds).

The University of Waterloo charges Renison a fee for services and the use of its facilities by
Renison students. For 2025, this fee was $1,509,331 (2024 - $1,487,366).

These activities result in amounts payable to or receivable from the University of Waterloo. As at
April 30, 2025, the amount due to the University of Waterloo was $1,369,127 (2024 - $1,731,525)
and the amount due from the University of Waterloo was $642,884 (2024 - $242,062).

All transactions are in the normal course of operations and are accounted for using the exchange
amount. All amounts are non-interest bearing.

10



RENISON UNIVERSITY COLLEGE

Notes to Financial Statements (continued)

Year ended April 30, 2025

6. Long-term debt:

2025

2024

TD:

Committed term facility bearing interest at
1.71%, and monthly payments of $25,964,
including principal and interest. The loan
matures October 30, 2035.

Banker’s acceptance bearing interest
of 0.75%, due on demand,
renewed on a monthly basis.

Banker’s acceptance bearing floating interest
plus 0.50%, due January 1, 2030,
renewed on a monthly basis.

Bank of Montreal (“BMQO”):

Mortgages payable with interest rates
ranging from the Canadian dealer offered
rate plus 0.08% to 0.66%, maturities
between October 1, 2027 and
September 1, 2031 and monthly instalments
between $11,706 and $23,960 (2024 - $11,954
and $24,107), including principal and interest.

$ 3,013,889

1,418,827

1,763,017

1,597,376

$ 3,271,506

1,565,220

1,859,684

1,922,890

Current portion of long-term debt

7,793,109

2,125,454

8,619,300

2,245,023

Long-term debt

$ 5,667,655

$ 6,374,277

Renison has a $2.5 million TD prime rate-based operating loan with interest at prime rate minus
0.75% per annum to finance ongoing working capital requirements. As of April 30, 2025, the

outstanding balance on the loan is $nil (2024 - $nil).

Renison has entered into fixed interest rate swaps on certain long-term TD and BMO debt. At
April 30, 2025, the difference between the fair value and the carrying value of the related debt,
being the fair value of the interest rate swaps was a loss of $149,558 (2024 - loss of $106,776).

The land and buildings of Renison at 240 Westmount Road North, Waterloo, Ontario are pledged
as collateral for the loans held by BMO. The total approved amount of all BMO facilities shall not

exceed $5,458,768 at any time.

11



RENISON UNIVERSITY COLLEGE

Notes to Financial Statements (continued)

Year ended April 30, 2025

6. Long-term debt (continued):

Future minimum annual debt principal repayments for the long-term debt are as follows:

2026 $ 2,125,454
2027 734,566
2028 763,840
2029 501,282
2030 1,754,650
Thereafter 1,913,317

$ 7,793,109

Included in interest and bank charges is interest on long-term debt of $286,554 (2024 - $319,755).

7. Interest rate swap contracts:

Renison entered into interest rate swap contracts to manage the interest rate exposure associated
with certain long-term debt obligations. The contracts have the effect of converting the floating rate
of interest on these debt obligations to a fixed rate.

The notional amounts of the derivative financial instruments do not represent amounts exchanged
between parties and are not a measure of Renison’s exposure resulting from the use of financial
instrument contracts. The amounts exchanged are based on the applicable rates applied to the
notional amounts.

Renison is exposed to credit related losses in the event of non-performance by counterparties to
these financial instruments, but it does not expect any counterparties to fail to meet their
obligations. Renison limits its derivative financial instruments’ credit risk by only dealing with
Canadian chartered banks that are rated AA or better.

8. Deferred contributions:

Deferred contributions represent restricted contributions with which capital assets are to be
purchased and certain restricted research funds shown as research grants.

The deferred contributions balance consists of the following amounts:

2025 2024
Deferred capital contributions $ 2,021,779 $ 2,055,126
Deferred operating contributions 414,165 579,193

$ 2,435,944 $ 2,634,319

12



RENISON UNIVERSITY COLLEGE

Notes to Financial Statements (continued)

Year ended April 30, 2025

8. Deferred contributions (continued):

The changes in the deferred capital contributions balance during the year are as follows:

2024
Balance, beginning of year $ 2,055,126 $ 2,144,388
Contributions received during the year -
Internal transfer from deferred operating contributions -
Amounts amortized to revenue (89,262)
Balance, end of year $ 2,021,779 $ 2,055,126

During the year there was a $48,181 (2024 - $nil) internal transfer of deferred contributions from

operating to capital contributions.

The changes in the deferred operating contributions balance during the year are as follows:

2024
Balance, beginning of year $ $ 655,024
Contributions received during the year 168,224
Internal transfer to deferred capital contributions -
Amounts amortized to revenue (244,055)
Balance, end of year $ $ 579,193
The amortization of deferred contributions balance consists of the following amounts:
2024
Amortization of deferred capital contributions $ $ 89,262
Amortization of deferred operating contributions 244,055
$ $ 333,317

13



RENISON UNIVERSITY COLLEGE

Notes to Financial Statements (continued)

Year ended April 30, 2025

9. Employee future benefits:

Renison’s employees are covered by a defined benefit based pension plan, which forms part of the
combined pension plans of the University of Waterloo and other related colleges.

The University maintains an unregistered non-contributory defined benefit private payroll pension
plan. The unregistered non-contributory defined benefit private payroll pension plan fund will
increase annually by charging the employee benefits line of the statement of operations. The first
unregistered pension plan payment was made on July 1, 2002.

The benefits paid to or for employees in Renison’s defined benefit based pension plan within the
University of Waterloo’s multi-employer pension plan for the year ended April 30, 2025, were
$1,213,739 (2024 - $1,047,537). The expense incurred and contributions made to this multi-
employer plan were $1,409,075 (2024 - $1,443,637).

Renison has a plan which provides extended health and dental benefits to eligible retirees. The
figures stated below include the information from this plan and the unregistered non-contributory

plan.

2025 2024

Change in benefit obligation:

Benefit obligation, beginning of year $ 3869450 $ 3,596,108
Current service cost 251,613 328,000
Interest cost 202,100 174,286
New claims reserve 29,500 29,400
Benefits paid (97,100) (62,200)
Assumptions gain - (124)
Actuarial loss (gain) 285,800 (196,020)

Benefit obligation, end of year $ 4541363 $ 3,869,450

For measurement purposes, a 5.58% increase in the per capita cost of prescription drug costs are
assumed for 2025, with the rate of the annual increase decreasing by 0.10% per annum until the
annual rate of increase reaches an ultimate rate of 4.05% in 2040. In addition, the weighted
average health care trend of 5.25% was assumed for 2025 with the ultimate rate of 4.05% to be
reached in 2040. The annual increase in the cost of drug of 5.58% was assumed for 2025. The
annual increase in the cost of a semi-private hospital of 5.12% was assumed. Lastly, the annual
increase in the cost of other medical of 5.19% was assumed.
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RENISON UNIVERSITY COLLEGE

Notes to Financial Statements (continued)

Year ended April 30, 2025

9.

10.

Employee future benefits (continued):

2025 2024
Extended health and dental benefits plan
For determining benefit obligations as at April 30:
Discount rate 4.90% 5.25%
Rate of compensation increase 4.00% 4.00%
For determining benefit costs for the year ending April 30:
Discount rate 4.90% 5.25%
Rate of compensation increase 4.00% 4.00%
Post employment benefits plan
For determining benefit obligation as at April 30:
Discount rate 4.45% 5.10%
Rate of compensation increase 4.00% 4.00%
For determining benefit costs for the year ending April 30:
Discount rate 4.45% 5.10%
Rate of compensation increase 4.00% 4.00%
2025 2024
Components of benefit expense:
Current service costs $ 251,250 % 328,000
Interest costs 202,100 174,286
New claims reserve 29,500 29,400
Benefit expense $ 482,850 % 531,686

Internally restricted funds - other:
Internally restricted funds - other include amounts restricted by board motion for the following
purposes:
2025 2024
Faculty research $ 135,421 $ 145,491
International initiatives 394,917 410,209
$ 530,338 $ 555,700
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RENISON UNIVERSITY COLLEGE

Notes to Financial Statements (continued)

Year ended April 30, 2025

11. Investment in capital assets:

2025 2024
Capital assets $ 27,859,786 $ 28,706,118
Amounts financed by long-term debt and
construction credit facility (7,793,109) (8,619,300)
Deferred capital contributions (2,021,779) (2,055,126)
Balance, end of year $ 18,044,898 $ 18,031,692
The change in investment in capital assets is as follows:
2025 2024
Repayment of long-term debt $ 826,191 $ 778,253
Purchase of capital assets 312,853 123,470
Deferred capital contributions additions (9,701) -
Change in investment in capital assets 1,129,343 901,723
Amortization of capital assets (1,159,185) (1,209,626)
Amortization of deferred capital contributions 91,229 89,262
Gain on disposal of capital assets — (4,332)
Deficiency of revenue over expenses (1,067,956) (1,124,696)
Net increase(decrease) in investment in capital assets $ 61,387 $ (222,973)

12. Commitments:

The College has entered into various agreements for supplies, repair and maintenance and
services. The commitments for the next five years regarding these agreements are:

2026 $ 122,210
2027 63,136
2028 13,636
2029 2,140
2030 2,140

$ 203,262
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RENISON UNIVERSITY COLLEGE

Notes to Financial Statements (continued)

Year ended April 30, 2025

13. Financial risks:

(@)

(b)

Credit risk:

Credit risk is the risk that a counterparty may default on its contractual obligations resulting in
a financial loss. Renison is exposed to credit risk with respect to the accounts receivable,
investments and interest rate swap contracts. Renison assesses, on a continuous basis,
accounts receivable and provides for any amounts that are not collectible in the allowance for
doubtful accounts. Renison deals with reputable institutions to manage its risk with respect to
cash investments and interest rate swap contracts.

Liquidity risk:

Liquidity risk is the risk that Renison will be unable to fulfill its obligations on a timely basis or
at a reasonable cost. Renison manages its liquidity risk by monitoring its operating
requirements. Renison prepares budget and cash forecasts to ensure it has sufficient funds to
fulfill its obligations.

Market risk:

Market risk is the risk of loss arising from adverse changes in market rates and prices, such as
interest rates, equity market fluctuations, foreign currency exchange rates, and other relevant
market rate or price changes. Market risk is directly influenced by the volatility and liquidity in
the markets in which the related underlying assets are traded. Renison is subject to market
risk, foreign currency risk and interest rate price risk with respect to its investment portfolio. To
manage these risks, Renison’s investments are managed by RBC Dominion Securities Inc.
Renison’s investment policy governed by the Board to ensure the investment of funds is carried
out in accordance with what is in the best interests of its charitable objectives.
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Audit highlights oy

We have completed the audit of the financial statements
(*financial statements”), with the exception

of certain remaining outstanding procedures, which are
highlighted on the ‘Status’ slide of this report.

‘) Matters to report — see link for details

- Accounting policies and practices
Policiesand

practices
&
Specific topics

(5

Other financial reporting matters

P @ @&

Specific topics

m Risk of management override of controls

_ Presumed risk of fraudulent revenue recognition

. -) Significant risks
Risks and

results + Going concern matters

&

Significant

unusual . . .
transactions Tuition and residence revenues and related receivables

* Revenue recognition, receivables and deferred revenue
» Deferred contributions and revenue recognition

Uncorrected misstatements

(5

Misstatements -
uncorrected

FPE @

+ See page 21 for details.

‘) Other risks of material misstatement

Misstatements - Corrected misstatements

Corrected

(5
(7

+ See page 22 for details.

» Payroll and benefit expenses, and related accruals Control o N . ®
* Financial instruments deficiencies Significant deficiencies {Ej
+ Employment and post-employment associated benefit

liabilities

Audit Quality

(5

Learn more about how we deliver audit quality.

Significant
c?]anges _ Significant changes since our audit plan Independence

(5

Annual Statement of Compliance

The purpose of this report is to assist you, as a member of the Finance & Audit Committee, in your review of the results of our audit of the financial statements. This report is intended solely for the
m information and use of Management, the Finance & Audit Committee, and the Board of Directors and should not be used for any other purpose or any other party. KPMG shall have no responsibility 4

or liability for loss or damages or claims, if any, to or by any third party as this report has not been prepared for, and is not intended for, and should not be used by, any third party or for any other

purpose.
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Specific topics

Technology highlights

We utilized technology to enhance the quality and effectiveness of the audit.

©
®
Summary of L
advanced \ O
technologies L L1
O
~ YO O
[
XY O

Misstatements Control deficiencies Audit quality Independence

Appendices

(
Mindbridge

KPMG Clara Analytics - Al Transaction Scoring, powered by MindBridge Al, is a tool that
applies advanced statistical, machine learning, and rules-based analytics technology to
analyze transactions on a more granular level and deliver an even higher quality audit.

J
\
KPMG Clara for Client (Kcfc)
Allows the client team to see the real-time status of the engagement and who from our
KPMG team is leading on a deliverable. The tool is used to control the status of audit
requirements and as a collaboration site to share files and data.
J
. - o . )
iRADAR Derivatives and Securities Valuation Tool
Data analytics tool to assess independent expectation of fair value estimates together with a
range of acceptable prices using iRADAR’s own approved methods and valuation models for
a range of investment types.
J
. )
Datasnipper
Is an audit tool that uses optical character recognition and robotic process automation to
automate vouching procedures within the audit engagement. It automatically matches
specified excel data to the corresponding documents, leaving an audit trail behind for review.
J

Monetary Unit Sampling (MUS)

Sampling tool embedded in our KCw application used by the engagement team to calculate
the most efficient sample sizes based on the specific risk considerations of an account and
assertion, select and extract items from a population, and evaluate our results after audit
procedures have been performed over selected items.

®
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Status

KPMG Clara for Clients (KCc)

As of September 16, 2025, we have completed the audit of the financial statements, with the exception of
certain remaining procedures, which include amongst others:

+  Obtaining legal confirmations from external legal counsel;

* Receipt of the TD waiver to support the short and long-term debt classification presentation;

+  Completing internal technical consultation related to debt waiver and going concern assumption;
»  Completing our final quality control and review procedures;

»  Completing our discussions with the Finance & Audit Committee;

* Obtaining evidence of the Board of Governor’s approval of the financial statements;

* Update our subsequent event inquiries with Management; and

* Receipt of the signed management representation letter.

We will update the Finance & Audit Committee, and not solely the Chair, on significant matters, if any,
arising from the completion of the audit, including the completion of the above procedures.

A draft of our auditor’s report is provided in the draft financial statements.

Real-time collaboration and transparency

We leveraged KCc to facilitate real-time collaboration with

management and provide visual insights into the status of the
audit!

On our audit we used KCc to coordinate requests with
management.

p ) Learn more



https://players.brightcove.net/3755095886001/default_default/index.html?videoId=6283568894001
https://players.brightcove.net/3755095886001/default_default/index.html?videoId=6283568894001
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Significant risks and results

We highlight our significant findings in respect of significant risks.

Independence Appendices @

RISK OF
@ Presumption of the risk of fraud resulting from management override of controls So¥

FRAUD

Significant risk

Management is in a unique position to perpetrate fraud because of its ability to manipulate accounting records and prepare fraudulent

No
financial statements by overriding controls that otherwise appear to be operating effectively. Although the level of risk of management
override of controls will vary from entity to entity, the risk nevertheless is present in all entities.

Our response

Our procedures included:

We tested the design and implementation of controls surrounding the review of journal entries, and the business rationale for significant entries.

In responding to risks of fraud and management override of controls, we set specific criteria to isolate high risk journal entries and adjustments in order to analyze for further
insights into our audit procedures and findings. We focused on journal entries recorded and posted as part of the year-end closing process.

Incorporate an element of unpredictability in the purchase cut off audit procedure by testing additional three samples.

We tested the process for critical accounting estimate, including performing a retrospective review of prior period estimates.

We have not identified any specific additional risks of management override relating to this audit.

There were no significant changes to management’s process for making the critical accounting estimates and there were no indicators of possible management bias.

No issues were noted in the performance of the above procedures.

KkbmG
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Significant risks and results

We highlight our significant findings in respect of significant risk.

RISK OF

@ Presumption of the risk of fraud involving improper revenue recognition o)
FRAUD
e

This is a presumed fraud risk of material misstatement under Canadian auditing standards. No

Audit standards require us to assume there are generally pressures and incentives evaluating the business rationale of significant unusual
transactions on management to commit fraudulent financial reporting through inappropriate revenue recognition. This can be perpetrated
through revenue cut-off or manual journal entries and other adjustments related to revenue recognition.

We exercise professional judgement to rebut the presumed risk of fraud in revenue recognition after we consider and evaluate the facts and
circumstances of the audit. We have rebutted the fraud risk over revenue recognition.

There are limited perceived opportunities to commit fraud and all revenue sources require very minimal judgement. The University’s
performance is not measured based on earnings and a significant portion of revenues can be tied directly to third party funding support.

Our response

No impact as risk has been rebutted.

Despite our rebuttal to the fraud risk, revenue is still an area of focus in our audit and as such we have performed substantive procedures over all material sources of revenue. See
detailed procedures on page 11.
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Significant risks and results

We highlight our significant findings in respect of significant risk.

@ Violation of Debt Covenant and Going Concern Implications

Other risk of material misstatement

Events or conditions that raise substantial doubt about the University’s ability to continue as a going concern may arise or may be No
identified at any point during the audit. For this reason, we remain alert for evidence of events or conditions throughout the audit and

consider whether the results of our audit procedures identify events or conditions that raise substantial doubt. Without remaining alert for
evidence of these events or conditions, substantial doubt may not be identified, resulting in the financial statements being inappropriately
prepared on a going concern basis or material omissions of required disclosures.

Our response

We considered whether any events or conditions raised substantial doubt regarding the University’s ability to continue as a going concern. These procedures included:

» Risk assessment procedures, including planning analytical procedures (working capital deficiencies, negative cashflows from operating activities, or other adverse key financial
ratios);

* Review of compliance with the terms of debt and loan agreements;

» Review of minutes of meetings of the Board of Governors and the Finance & Audit Committee;

» Inquiry of legal counsel regarding litigation, claims and assessments as outstanding matters may jeopardize the University’s ability to operate;
» Confirmation with related and other third parties of the details of arrangements to provide or maintain financial support; and

+ Review of management’s going concern evaluation covering a period of 12 months following the financial statement date.
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Significant risks and results

@ Violation of Debt Covenant and Going Concern Implications (continued)

Significant findings

At April 30, 2025, Renison was in violation of the TD financial covenants as set by the agreement dated April 29, 2019. This triggers a material reclassification of debt from long-term
to short-term and also significantly impact the entities ability to continue as a going concern.

CPA Handbook Section 1510 Current assets and current liabilities — requires long-term debt with a measurable covenant violation to be classified as a current liability unless:

+ the creditor has waived, in writing, or subsequently lost, the right, arising from violation of the covenant at the balance sheet date, to demand repayment for a period of more than
one year from the balance sheet date, or

» the debt agreement contains a grace period during which the debtor may cure the violation and contractual arrangements have been made to ensure the violation will be cured
within the grace period;

» and a violation of the debt covenant giving the creditor the right to demand repayment at a future compliance date within one year of the balance sheet date is not likely.

Renison is in the process of obtaining a waiver from TD indicating they waive compliance with the covenant requirement for the year ending April 30, 2025 and will not call the debt
in the next 12 months.

Management expects prospective covenant compliance for fiscal 2025/26. KPMG has obtained the fiscal 2026 cashflow projection, operating budget, and the July 2025 actual
results to assess the reasonability of this statement.

Canadian Accounting Standards for Not-for-Profit organizations also requires management to make an assessment of an entity's ability to continue as a going concern. When
management is aware, in making its assessment of an entity's ability to continue as a going concern, of material uncertainties related to events or conditions that may cast significant
doubt upon the entity's ability to continue as a going concern, those uncertainties shall be disclosed.

Management’s evaluation considered the discretionary nature of certain expenditures, liquidity based on the Fiscal 2026 projections, and the likelihood of TD recalling the
outstanding debt within 12 months of the balance sheet date. Management has concluded that material uncertainty that may cast significant doubt of the entity’s ability to continue as
a going concern does not exist.

As of the date of this report, the TD waiver has not been received. We are unable to conclude on the appropriateness of the accounting treatment of current vs. long-
term debt presentation and the University’s ability to continue as a going concern until this is obtained from the bank.

m 10
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Other risks of material misstatement and results

We highlight our significant findings in respect of other risks of material misstatement.

@ Revenue, accounts receivable and deferred revenues

Other risk of material misstatement

No

We are focused here to ensure the accuracy and completeness of revenues and related deferred revenue balances at year end.

Our response

Our procedures included:

+ Confirmed grant and tuition revenue directly with the University of Waterloo.
+ Performed detailed sampling of revenue for non-credit tuition and miscellaneous income to ensure appropriate recognition.

+ Performed substantive analytical procedures to determine an expectation of student residence fees based on the change in residence fee rates and food service sales based on
the residence bed count and the rate charges.

+ Assessed revenue restriction considerations and performed substantive testing to ensure the accuracy of related deferred revenue.

+ Assessed the appropriateness of accrual accounting and completed sales cut-off testing procedures.

No audit misstatements were identified.



Highlights Status Risks and results Policies and practices Specific topics Misstatements Control deficiencies Audit quality Independence Appendices @

Other risks of material misstatement and results

We highlight our significant findings in respect of other risks of material misstatement.

@ Deferred contributions and associated revenues

Other risk of material misstatement

We are focused here to ensure the accuracy and completeness of deferred contributions and the related revenues. No

Our response

Our procedures included:

+ Selected a sample of additions and disposals and agreed them to relevant supporting documentation to ensure they were appropriately accounted for.
+ Selected a sample of additions to capital contributions and agreed them to relevant supporting documentation to ensure they are appropriately deferred.

+ Recalculation of the deferred capital contributions to ensure the appropriate amount of revenue has been recognized during the year.

No audit misstatements were identified.
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Other risks of material misstatement and results

We highlight our significant findings in respect of other risks of material misstatement.

AY

@ Payroll and benefits expense and related accruals

Other risk of material misstatement

We are focused here to ensure the existence, accuracy and completeness of payroll and benefits expenses and related accruals No
balances as at year end. The risk exists of misstatement due to unrecorded liabilities, incorrect estimation of accrued expenses, or
improper classification of expenses.

Our response

Our procedures included:

+ KPMG took a combined controls and substantive approach.
» Control testing was performed over new hires and terminations as well as payroll changes.
» Substantive testing performed by inspecting invoices and payments made to the University of Waterloo who administers the payroll function for Renison.

*  We have performed audit work over payroll accruals including the senior administrative leave accrual to determine whether liabilities should exist at year-end to account for
accrued time off for select employees. KPMG reviewed the respective employee contracts to ensure that the accrual met the definition of a liability and was recorded in
accordance with the accounting standards.

No audit misstatements were identified.

m 13
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Other risks of material misstatement and results

We highlight our significant findings in respect of other risks of material misstatement.

@ Financial instruments, including investments, debt and interest rate swaps

Other risk of material misstatement

We are focused here to ensure the valuation, accuracy and completeness financial instruments balances as at year end. The risk Yes
exists that potential misstatement due to inaccurate valuation, improper classification and incorrect recognition.

Our response

Our audit approach:
+ KPMG confirmed the year-end cash balances directly with the bank and the investment holdings with RBC.

*  We performed independent price testing using iRADAR over a sample of investment holdings at April 30, 2025. Based on our testing, there were no deviations in fair value that
were outside of an acceptable range.

» The debt balances on April 30, 2025 were confirmed with the respective lenders — BMO and TD. Renison University College was not in compliance with the TD financial
covenants as of April 30, 2025. This was further discussed on pages 9-10 of our report.

«  KPMG obtained confirmations from both BMO and TD to support the valuation of the interest rate swaps. The fair value of the swaps as of April 30, 2025 was a loss of $149,558
(2024 — loss of $ 106,776). This amount has been disclosed in Note 8 to the financial statements.

No audit misstatements were identified.

m 14
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Other risks of material misstatement and results

We highlight our significant findings in respect of other risks of material misstatement.

@ Employment and post-employment associated benefit liabilities

Other risk of material misstatement

Consistent with the past several prior years there was a significant benefits obligation. Testing was performed to understand what Yes
movement there has been in the balance from the prior year.

Our response

Renison has an unfunded defined benefit plan that provides pension and non-pension post-employment benefits to eligible employees.

Reliance is placed on the actuarial valuations performed by Aon Hewitt in determining the accrued post-employment benefit liability at the end of each fiscal year. We have reviewed
the assumptions used by the actuary in their calculations for reasonability and tested the data used in the current year valuation for accuracy. The valuation of the Registered
Pension Plan (“RPP”) obligation is determined using the actuarial valuation for funding purposes, while Payroll Pension Plan (“PPP”), Supplemental Retirement Arrangements
(“SRA”), non-pension post-retirement benefit plans, and post-employment benefit plans, are measured using an accounting valuation. The accrued benefit obligations are
$4,366,000 (2024 - $ 3,736,000) for the post-retirement benefits and $175,000 (2024 - $133,000) for the post-employment benefits. The difference in each plan year over year is
mainly attributable to the actuarial gains driven by the increase in discount rates.

In addition to the mortality and retirement rates/tables, the following are key assumptions were assessed by our actuarial specialists:

Discount rate (RPP) 4.90% per year 5.25% per year
Discount Rate (PPP and SRA Plans) 4.45% per year 5.10% per year
Salary increase rate 4.00% per year 4.00% per year

Based on our review of the assumptions and the actuarial report, the employee future benefit liability is properly accrued and disclosed in the notes to the financial statements. We
have also ensured all related disclosures under the not-for-profit accounting standards have been adequately presented in the financial statements. We believe management’s
process for identifying critical accounting estimates is adequate. No audit misstatements were identified.

m 15
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Other risks of material misstatement and results

We highlight our significant findings in respect of other risks of material misstatement.

@ KPMG Clara Al Transaction Scoring — Operating expenses

Our response

We have again utilized our Mindbridge Al Transaction Scoring tool to enhance the quality and effectiveness of the audit. Al Transaction scoring simultaneously tested each operating
expense transaction through a mix of control points, machine learning algorithms, and statistical scenarios to assign a risk score and bucket the entire relevant population. This
allowed our team to focus primarily on transactions with the highest risk, while giving you positive assurance over the remaining population.

The visualization below is a snapshot of our Al Transaction Scoring tool displaying the results of the analysis performed over operating expenses (existence and accuracy). We
focused our testing on the high and medium risk categories. The high and medium risk entries are driven by prepaid expenditures and accruals.

We tested amortization, bad debt, and payroll expenses separately outside of our Mindbridge Al tool.

Total # of entries % of value - high risk by $ % of value - medium risk by $ % of value - low risk by $

9,765 0.03% 20.26% 79.71%

No audit misstatements were identified.

®
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Accounting policies and practices

Initial selection of significant accounting policies and practices

Introduction of AcG-20 Cloud Computing Arrangements. No impact to current accounting policy over recognition of software maintenance fee as an expense.

No other changes to accounting policies and practices were selected and applied during the period.

Description of new or revised significant accounting policies and practices

There were no changes to accounting policies and practices during the year.

No matters to report.

Significant qualitative aspects

Significant accounting policies or practices are disclosed in note 1 to the financial statements.

No matters to report.

m 17
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Other financial reporting matters

We also highlight the following:

Significant accounting policies or practices are disclosed in Note 1 to the financial
statements.

Financial statement presentation - form,

arrangement, and content . . C
There are no changes in accounting policies in the current year.

No matters to report.

Concerns regarding application of new
accounting pronouncements

No matters to report

Significant qualitative aspects of financial
statement presentation and disclosure

m 18
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Specific topics

We have highlighted the following that we would like to bring to your attention:

Finding

lllegal acts, including noncompliance with laws
and regulations, or fraud (identified or suspected)

Other information in documents containing the audited financial
statements

Significant difficulties encountered during the audit

Difficult or contentious matters for which the auditor consulted
Management’s consultation with other accountants
Disagreements with management

Related parties

Significant issues in connection with our appointment or retention

Other matters that are relevant matters of governance interest

No matters to report.

No matters to report.

No matters to report.
No matters to report.
No matters to report.
No matters to report.
No matters to report.
No matters to report.

No matters to report.

Control deficiencies

Audit quality

Independence

Appendices

19
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Uncorrected misstatements

Uncorrected misstatements include financial presentation and disclosure omissions. As required by professional standards, we request these misstatements be corrected.

Impact of uncorrected misstatements — Not material to the financial statements

» The management representation letter includes the Summary of Uncorrected Misstatements, which discloses the impact of all uncorrected
misstatements considered to be other than clearly trivial.

+ Based on both qualitative and quantitative considerations, management have decided not to correct certain misstatements and represented to us that
the misstatements —individually and in the aggregate—are, in their judgment, not material to the financial statements. This management
representation is included in the management representation letter.

»  We concur with management’s representation that the uncorrected misstatements are not material to the financial statements. Accordingly, the
uncorrected misstatements have no effect on our auditor's report.

» Discussion about the uncorrected misstatements or matters underlying the uncorrected misstatements (e.g. control deficiencies) could potentially
cause future-period financial statements to be materially misstated.

'-___________I
-— e e e e o e e e e e .

rape 2



Highlights Status Risks and results Policies and practices Specific topics Misstatements Control deficiencies Audit quality Independence Appendices @

Individually significant uncorrected misstatements

Uncorrected misstatements greater than $24,000 individually:

Statement of Operations

Statement of Financial Position
effect

Presented in CA$

Assets Liabilities Net Asset
(Decrease) Increase (Decrease) Increase Decrease(Increase)

Description of individually significant misstatements Decrease (Increase)

To correct understatement of opening investment $185,299
balance - reclass partially from interest receivable - $185,299 - ’
recorded in AR and remaining to net assets. ($185,299)
To correct opening balance of Deferred capital - $48,181

contributions and Deferred operating contributions - (48,181)

Total misstatements

(see Appendix: Management Representation Letter)

m 21
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Corrected misstatements

Corrected misstatements include financial presentation and disclosure misstatements..

N EE EE S S B B S S B S S B S B B S S B B B B B S B B B B B S B B B B S S S S e e B S e e .

I Impact of corrected misstatements

The management representation letter includes the Summary of Corrected Misstatement, which discloses the impact of all corrected misstatements
considered to be other than clearly trivial.

Corrected misstatements greater than $24,000 individually:

Description of misstatement

Credit

To correct understatement of investment balance as at year end.

DR Investment $598,000
CR Accounts receivable (Interest receivable) $293,000
CR Net assets $305,000

KPiAE 2
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Gontrol deficiencies

Consideration of internal control over financial reporting (ICFR)

In planning and performing our audit, we considered ICFR relevant to the Entity’s preparation of the financial statements in order to design audit procedures that are
appropriate in the circumstances for the purpose of expressing an opinion on the financial statements, but not for the purpose of expressing an opinion on ICFR.

Our understanding of internal control over financial reporting was for the limited purpose described above and was not designed to identify all control deficiencies that
might be significant deficiencies. The matters being reported are limited to those deficiencies that we have identified during the audit that we have concluded are of
sufficient importance to merit being reported to those charged with governance.

Our awareness of control deficiencies varies with each audit and is influenced by the nature, timing, and extent of audit procedures performed, as well as other factors.
Had we performed more extensive procedures on internal control over financial reporting, we might have identified more significant deficiencies to be reported or
concluded that some of the reported significant deficiencies need not, in fact, have been reported.

A deficiency in internal control over financial reporting

A deficiency exists when the design or operation of a control does not allow management or employees, in the normal course of performing their assigned functions, to
@ prevent or detect misstatements on a timely basis. A deficiency in design exists when (a) a control necessary to meet the control objective is missing or (b) an existing
control is not properly designed so that, even if the control operates as designed, the control objective would not be met. A deficiency in operation exists when a

properly designed control does not operate as designed, or when the person performing the control does not possess the necessary authority or competence to perform
the control effectively.

Significant deficiencies in internal control over financial reporting

A deficiency, or a combination of deficiencies, in internal control over financial reporting that, in our judgment, is important enough to merit the attention of those charged
with governance.

We did not identify any control deficiencies that we determined to be significant deficiencies in internal control over financial reporting.

KPiAE z
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Audit quality - How do we deliver audit quality?

Quality essentially means doing the right thing and remains our
highest priority. Our Global Quality Framework outlines how we
deliver quality and how every partner and staff member contributes

Live our

to its delivery. cultiis
and values
The drivers outlined in the framework are the ten components of the KPMG System of

Quality Management (SoQM). Aligned with ISQM 1/CSQM 1, our SoQM components
also meet the requirements of the International Code of Ethics for Professional
Accountants (including International Independence Standards) issued by the
International Ethics Standards Board for Accountants (IESBA) and the relevant rules of
professional conduct / code of ethics applicable to the practice of public accounting in :
Canada, which apply to professional services firm.s that perform audits of fir.1an’cial divetr:s rﬁgi"ed . iinegaaIte v E”Qé’éﬁﬁilgg“"
statements. Learn more about our system of quality management and our firm’s i :

statement on the effectiveness of our SoQM:

. Monitor ..

Nurture ‘ Perform quality

" Remediate -

0 KPMG Canada Transparency Report

Apply
expertise and

We define ‘audit quality’ as being the outcome when: knowledge

audits are executed consistently, in line with the requirements and intent of applicable
professional standards within a strong system of quality management; and

Doing the right thing. Always.

all of our related activities are undertaken in an environment of the utmost level of
objectivity, independence, ethics and integrity.

m 24


https://home.kpmg/ca/en/home/services/audit/transparency-report.html
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Audit quality - Indicators (AQIs)

The objective of these measures is to provide more in-depth information about factors that influence audit quality within an audit process. Below are the AQls that we have agreed
with management are relevant for the audit. We would like to obtain agreement of the Finance & Audit Committee that these are the relevant AQls.
We will communicate the status of the below AQls on a annual basis.

Timing of prepared by O

Team composition Technologyin the audit @)

client (PBC) items

Timeliness of PBC items

Experience of the team Implementation of Technology in the Audit
. ) * Number of timely and overdue items received
- Partner — over 25 years experience in the » Maximized use of technology in the audit by the audit team.
industry, 9t year on this engagement year over year

» Other team members, including specialists
have relevant industry experience to carry
out the audit

. Nothing to report & Some matters to report . Specific matters to report

KPiAE z



Highlights

Status Risks and results

Independence

Dedicated ethics &
independence partners

Ethics, independence and
integrity training for all staff

Operating polices,

procedures and guidance
contained in our quality &
risk management manual

Restricted investments
and relationships

Policies and practices Specific topics Misstatements

As a firm, we are committed to being and being seen to be independent. We
have strict rules and protocols to maintain our independence that meet or exceed
those of the IESBA Code' and CPA Code. The following are the actions or
safeguards applied to reduce or eliminate threats to an acceptable level:

Process for reporting breaches
of professional standards and
policy, and documented
disciplinary policy

International proprietary system
used to evaluate and document
threats to independence and those
arising from conflicts of interest

Mandated procedures for
evaluating independence of
prospective audit clients

Annual ethics and
independence confirmation for
staff

Control deficiencies Audit quality Independence Appendices

Statement of compliance

We confirm that, as of the date of this communication, we
are independent of the Organization in accordance with the
ethical requirements that are relevant to our audit of the
financial statements in Canada.

1 International Ethics Standards Board for Accountants’ International Code of Ethics for Professional Accountants (including International Independence Standards)

KkbmG
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Independence: Services - Additional detail

All other Detailed description of service Potential effects of the proposed service on
services independence
+  Assistance with the word processing and preparation of the » The proposed services may be permissible under CPA Code or IESBA independence
financial statements for the year ending April 30, 2025. rules with consideration to the following: 1) services are of a routine or mechanical

nature; 2) the Organization is not a reporting issuer and service is routine or
mechanical in nature; 3) the Organization will be responsible for the financial
statements as their own; 4) the Organization is sufficiently informed of the
Organization’s activities and financial condition and the applicable accounting
principles and can reasonably accept such responsibility, including the fairness of
valuation and presentation and adequacy of disclosures.
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Appenaices

OEI Required Draft auditor’s
@ communications [@] report

Insights

Management
representation letter
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Appendix A: Other required communications

Engagement terms CPAB communication protocol

A copy of the engagement letter was provided in our audit planning report

The reports available through the following links were published by the Canadian
presented to the Finance & Audit Committee.

Public Accountability Board to inform Audit Committees and other stakeholders
about the results of quality inspections conducted over the past year:

¢« CPAB Regulatory Oversight Report: 2023 Annual Inspections Results

« CPAB Audit Quality Insights Report: 2024 Interim Inspections Results

¢« CPAB Regulatory Oversight Report: 2024 Annual Inspections Results



https://cpab-ccrc.ca/docs/default-source/inspections-reports/2023-annual-inspections-results-en.pdf
https://cpab-ccrc.ca/docs/default-source/inspections-reports/2023-annual-inspections-results-en.pdf
https://cpab-ccrc.ca/docs/default-source/inspections-reports/2024-interim-inspections-en.pdf
https://cpab-ccrc.ca/docs/default-source/inspections-reports/2024-interim-inspections-en.pdf
https://cpab-ccrc.ca/docs/default-source/inspections-reports/2024-annual-inspections-results-en.pdf
https://cpab-ccrc.ca/docs/default-source/inspections-reports/2024-annual-inspections-results-en.pdf
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Appendix B: Draft auditor's report
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INDEPENDENT AUDITOR’S REPORT

To the Board of Governors of Renison University College

Opinion

We have audited the financial statements of Renison University College (the Entity), which comprise:
o the statement of financial position as at April 30, 2025

¢ the statement of operations for the year then ended

¢ the statement of changes in net assets for the year then ended

o the statement of cash flows for the year then ended

¢ and notes to the financial statements, including a summary of significant accounting policies and
other explanatory information

(Hereinafter referred to as the “financial statements”).

In our opinion, the accompanying financial statements, present fairly, in all material respects, the
financial position of the Entity as at April 30, 2025, and its results of operations and its cash flows for
the year then ended, is in accordance with Canadian accounting standards for not-for-profit
organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the “Auditor’s Responsibilities for
the Audit of the Financial Statements” section of our auditor’s report.

We are independent of the Entity in accordance with the ethical requirements that are relevant to
our audit of the financial statements in Canada and we have fulfilled our other ethical responsibilities
in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.



Page 2

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations and for such internal
control as management determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Entity’s ability
to continue as a going concern, disclosing as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Entity or
to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Entity’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with Canadian generally accepted auditing standards will always detect a material
misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of the financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit.

We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion.

The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Entity's internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.



Page 3

¢ Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Entity's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause the Entity
to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

e Communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

Chartered Professional Accountants, Licensed Public Accountants

Kitchener, Canada
DATE
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Appendix C: Management representation letter
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KPMG LLP

120 Victoria Street S, Suite 600
Kitchener, Ontario

N2G 2B3

DATE

We are writing at your request to confirm our understanding that your audit was for the purpose of
expressing an opinion on the financial statements (hereinafter referred to as “financial statements”) of
Renison University College (“the University”) as at and for the period ended April 30, 2025.

General:

We confirm that the representations we make in this letter are in accordance with the definitions as set
out in Attachment | to this letter.

We also confirm that, to the best of our knowledge and belief, having made such inquiries as we
considered necessary for the purpose of appropriately informing ourselves:

Responsibilities:

1)  We have fulfilled our responsibilities, as set out in the terms of the engagement letter dated May
22, 2025, including for:

a) the preparation and fair presentation of the financial statements and believe that these
financial statements have been prepared and present fairly in accordance with the relevant
financial reporting framework.

b) providing you with all information of which we are aware that is relevant to the preparation of
the financial statements (“relevant information”), such as financial records, documentation
and other matters, including:

— the names of all related parties and information regarding all relationships and
transactions with related parties;

— the complete minutes of meetings, or summaries of actions of recent meetings for which
minutes have not yet been prepared, of shareholders, board of directors and committees
of the board of directors that may affect the financial statements. All significant actions
are included in such summaries.

c) providing you with unrestricted access to such relevant information.
d) providing you with complete responses to all enquiries made by you during the engagement.

e) providing you with additional information that you may request from us for the purpose of the
engagement.

f) providing you with unrestricted access to persons within the University from whom you
determined it necessary to obtain audit evidence.

g) such internal control as we determined is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error. We also



acknowledge and understand that we are responsible for the design, implementation and
maintenance of internal control to prevent and detect fraud.

h) ensuring that all transactions have been recorded in the accounting records and are reflected
in the financial statements.

i) ensuring that internal auditors providing direct assistance to you, if any, were instructed to
follow your instructions and that we, and others within the university, did not intervene in the
work the internal auditors performed for you.

Internal control over financial reporting:

2)  We have communicated to you all deficiencies in the design and implementation or maintenance
of internal control over financial reporting of which we are aware.

Fraud & non-compliance with laws and regulations:
3) We have disclosed to you:

a) the results of our assessment of the risk that the financial statements may be materially
misstated as a result of fraud.

b) all information in relation to fraud or suspected fraud that we are aware of that involves:
— management;
— employees who have significant roles in internal control over financial reporting; or
— others
where such fraud or suspected fraud could have a material effect on the financial statements.

c) all information in relation to allegations of fraud, or suspected fraud, affecting the financial
statements, communicated by employees, former employees, analysts, regulators, or others.

d) all known instances of non-compliance or suspected non-compliance with laws and
regulations, including all aspects of contractual agreements, whose effects should be
considered when preparing financial statements.

e) all known actual or possible litigation and claims whose effects should be considered when
preparing the financial statements.

Subsequent events:

4)  All events subsequent to the date of the financial statements and for which the relevant financial
reporting framework requires adjustment or disclosure in the financial statements have been
adjusted or disclosed.

Related parties:

5)  We have disclosed to you the identity of the University’s related parties.

6) We have disclosed to you all the related party relationships and transactions/balances of which
we are aware.

7)  All related party relationships and transactions/balances have been appropriately accounted for
and disclosed in accordance with the relevant financial reporting framework.

Estimates:

8) The methods, the data and the significant assumptions used in making accounting estimates, and
their related disclosures are appropriate to achieve recognition, measurement or disclosure that is
reasonable in the context of the applicable financial reporting framework.



Going concern:

9)  We have provided you with all information relevant to the use of the going concern assumption in
the financial statements.

10) We confirm that we are not aware of material uncertainties related to events or conditions that
may cast significant doubt upon the University’s ability to continue as a going concern.

Misstatements:

11) The effects of the uncorrected misstatements described in Attachment Il are immaterial, both
individually and in the aggregate, to the financial statements as a whole.

12) We approve the corrected misstatements identified by you during the audit described in
Attachment Il

Non-SEC registrants or non-reporting issuers:

13) We confirm that the University is not a Canadian reporting issuer (as defined under any applicable
Canadian securities act) and is not a United States Securities and Exchange Commission (“SEC”)
Issuer (as defined by the Sarbanes-Oxley Act of 2002).

14) We also confirm that the financial statements of the University will not be included in the group
financial statements of a Canadian reporting issuer audited by KPMG or an SEC Issuer audited
by any member of the KPMG organization.

General Standards of Financial Statement Presentation:

15) We have no knowledge of any significant matters that may have arisen that would require a
restatement of the comparative information.

Accounting Policies:

16) The accounting policies selected and applied are appropriate for the University’s business and
consistent with accounting policies used in the University’s industry.

Accounting Changes:

17) There have been no changes in accounting policies that have not been disclosed to you and
appropriately reflected in the financial statements

Measurement Uncertainty:

18) There are no material measurement uncertainties that require disclosure in the financial
statements, either in nature or extent that are not appropriately disclosed in the financial
statements.

Current assets and current liabilities — presentation and disclosure:

19) Current assets include only amounts that are realizable within one year from the date of the
balance sheet.

20) Current liabilities include only amounts payable within one year from the date of the balance
sheet.

21) There are no amounts payable as at the date of the balance sheet in respect of government
remittances related to federal and provincial sales taxes, payroll taxes, health taxes, and workers'
safety insurance premiums that are not appropriately disclosed in the financial statements.



Inventories:

22) Inventories have been appropriately measure at the lower of cost and net realizable value.
23) We have no plans or intentions that will result in any excess or obsolete inventory.

24) Provision, when material, has been made for losses to be sustained as a result of the reduction of
excess, damaged, unusable or obsolete inventories to their estimated net realizable value.

Investments:

25) Investments classified as current assets are capable of reasonably prompt liquidation.

26) Provision, when material, has been made for losses to be sustained as a result of impairment of
the carrying value of investments.

Impairment of long-lived assets:

27) The University has appropriately grouped long-lived assets together for purposes of assessing
impairment.

28) We have reviewed long-lived assets, for impairment, whenever events or changes in
circumstances have indicated that the carrying amount of the assets might not be recoverable.

Commitments & Contingencies:
29) There are no:

a) other liabilities that are required to be recognized and no other contingent assets or contingent
liabilities that are required to be disclosed in the financial statements in accordance with the
relevant financial reporting framework, including liabilities or contingent liabilities arising from
illegal acts or possible illegal acts, or possible violations of human rights legislation

b) other environmental matters that may have an impact on the financial statements
Revenues and receivables:
30) We have reduced the carrying value of receivables to recognize any impairment loss.

31) Receivables reported in the financial statements represent valid claims against customers and
other debtors for sales or other charges arising on or before the balance sheet date.

32) All sales transactions entered into by the University are final and there are no side agreements
(contractual or otherwise) with customers.

Employee future benefits:

33) The employee future benefits costs, assets and obligation, if any, have been determined,
accounted for and disclosed in accordance with the financial reporting framework.

34) All arrangements (contractual or otherwise) by which programs have been established to provide
employee benefits have been disclosed to you and included in the determination of pension costs
and obligations.

35) All plan amendments, curtailments and settlements have been identified and properly accounted
for under the financial reporting framework.

36) The set of actuarial assumptions for each plan is individually consistent.

37) We have provided you with all information regarding significant assumptions applied in measuring
fair value of plan assets.

38) The assumptions included in the actuarial valuation are those that management instructed Aon
Hewitt to use in computing amounts to be used by the University in determining pension costs and
obligations and in making required disclosures in the above-named financial statements, in
accordance with the relevant financial reporting framework.



39)

40)

41)

42)

43)

44)

In arriving at these assumptions, management has obtained the advice of Aon Hewitt, but has
retained the final responsibility for them.

The source data and plan provisions provided to the actuary for preparation of the actuarial
valuation are accurate and complete.

All changes to plan provisions or events occurring subsequent to the date of the actuarial
valuation and up to the date of this letter have been considered in the determination of pension
costs and obligations and as such have been communicated to you as well as to the actuary.

The extrapolations are accurate and properly reflect the effects of changes and events that
occurred subsequent to the most recent valuation and that had a material effect on the
extrapolation.

All material events and changes to the plan subsequent to the most recent actuarial valuation
have been properly reflected in the extrapolation.

Accounting valuations are prepared in accordance with the change in accounting standard section
3462 (by virtue of section 3463) effective for the year ended April 30, 2025.

Non-Monetary Transactions

45)

We have no knowledge of any non-monetary transactions that have not been disclosed to you.

Economic Dependence:

46)

We have no knowledge of economic dependence to be disclosed in the financial statements.

Financial instruments, off-balance-sheet activities, hedging and guarantees

47)

48)

50)

51)

Guarantees, whether written or oral, under which the University is contingently liable, including
guarantee contracts and indemnification agreements, have been recorded in accordance with the
relevant financial reporting framework.

Off-balance sheet activities, including accounting policies related to non-consolidation of certain
entities and revenue recognition, have been recorded and disclosed in the financial statements.
Specifically, for those off-balance sheet activities in which the University is a transferor of financial
assets, the off-balance sheet vehicle is either a qualifying special purpose entity as defined in the
relevant financial reporting framework, or the University is not the primary beneficiary pursuant to
the relevant financial reporting framework. For those off-balance sheet activities in which the
University is a sponsor, administrator or lessee, the off-balance sheet vehicle is not controlled by
the University for accounting purposes because the University is not the primary beneficiary
pursuant to the relevant financial reporting framework

The following information about financial instruments has been properly disclosed in the financial
statements:

the exposures to risk and how they arise (for each significant risk arising from financial
instruments and separately for derivatives)

any change in risk exposures from the previous period (for each significant risk arising from
financial instruments and separately for derivatives)

concentrations of risk (for each type of risk arising from financial instruments)

extent, nature, and terms of financial instruments (including free-standing derivatives), both
recognized and unrecognized.

All transactions involving free-standing derivative instruments have been identified, conducted at
arm's length and accurately recorded in the financial records of the University.

There are no side agreements associated with any derivative financial instrument except as
disclosed to you.



52)

Freestanding derivative financial instruments that are entered into for trading or speculative
purposes, or that do not qualify for hedge accounting under the relevant financial reporting
framework, have been accounted for in accordance with the relevant financial reporting
framework.

Management’s use of specialists

53)

We agree with the findings of Aon Hewitt as management’s expert in evaluating the pension plan,
retirement incentive plans, and other post-employment benefits. We did not give or cause any
instructions to be given to specialists with respect to the values or amounts derived in an attempt
to bias their work, and we are not otherwise aware of any matters that have had an impact on the
independence or objectivity of the specialists.

Assets and liabilities — general:

54)

55)

56)

57)

58)

59)

We have no knowledge of material unrecorded assets or liabilities or contingent assets or
liabilities (such as claims related to patent infringements, unfulfilled contracts, etc., whose values
depend on fulfillment of conditions regarded as uncertain or receivables sold or discounted,
endorsements or guarantees, additional taxes for prior years, repurchase agreements, sales
subject to renegotiation or price re-determination, etc.) that have not been disclosed to you.

We have no knowledge of shortages that have been discovered and not disclosed to you (such as
shortages in cash, negotiable instruments, etc.).

We have no knowledge of arrangements with financial institutions involving restrictions on cash
balances and lines of credit or similar arrangements not disclosed to you.

We have no knowledge of agreements to repurchase assets previously sold, including sales with
recourse, that have not been disclosed to you.

We have no knowledge of side agreements (contractual or otherwise) with any parties that have
not been disclosed to you.

We have no knowledge of losses to be sustained as a result of purchase commitments for
inventory or other assets at quantities in excess of normal requirements or at prices in excess of
prevailing market prices.

Yours very truly,

Rev. Dr. Marc Jerry, President & Vice Chancellor

Jill Pauls, Director of Finance

cc: Finance & Audit Committee



Attachment | — Definitions
Materiality
Certain representations in this letter are described as being limited to matters that are material.

Information is material if omitting, misstating or obscuring it could reasonably be expected to influence the
economic decisions of users taken on the basis of the financial statements.

Judgments about materiality are made in light of surrounding circumstances, and are affected by perception of the
needs of, or the characteristics of, the users of the financial statements and, the size or nature of a misstatement,
or a combination of both while also considering the entity’s own circumstances.

Fraud & error

Fraudulent financial reporting involves intentional misstatements including omissions of amounts or disclosures in
financial statements to deceive financial statement users.

Misappropriation of assets involves the theft of an entity’s assets. It is often accompanied by false or misleading
records or documents in order to conceal the fact that the assets are missing or have been pledged without
proper authorization.

An error is an unintentional misstatement in financial statements, including the omission of an amount or a
disclosure.



Attachment Il - Summary of Misstatements

Uncorrected misstatements greater than $24,000 individually:

Statement of Operations

Presented in CA$ effect

Assets
(Decrease) Increase

Description of individually significant misstatements

Decrease (Increase)

To correct understatement of opening investment
balance - reclass partially from interest receivable -
recorded in AR and remaining to net assets.

$185,299

To correct opening balance of Deferred capital -
contributions and Deferred operating contributions -

Total misstatements
(see Appendix: Management Representation Letter)

Corrected misstatements greater than $24,000 individually:

Description of misstatement

Statement of Financial Position

Liabilities
(Decrease) Increase

Net Asset
Decrease({Increase)

$185,209
($185.299)

$48,181
(48,181)

To correct understatement of investment balance as at year end.
DR Investment

CR Accounts receivable (Interest receivable)

CR Net assets

$598.000

$293,000
$305,000
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Appendix D: Audit and assurance insights

Our latest thinking on the issues that matter most to Audit Committees, board of directors and management.

KPMG Audit & Assurance Insights Accelerate 2025
Curated research and insights for audit The key issues driving the audit committee

committees and boards. agenda in 2025.

Board Leadership Centre Sustainability Reporting
Leading insights to help board members Resource centre on implementing the new
Canadian reporting standards

maximize boardroom opportunities

‘ Insights - KPMG Canada

The latest insights, trends and resources to support
and inform your organization's financial, operational
and strategic objectives

Audit Committee Guide — Canadian Edition

A practical guide providing insight into current
challenges and leading practices shaping audit
committee effectiveness in Canada.

Government and public sector - KPMG Canada

KPMG in Canada’s Government & Public Sector practice aims to deliver meaningful
results through a deep understanding of the issues, an intimate appreciation of how
the public sector works, and global and local insight into the cultural, social and
political environments.

KPiAE s



https://kpmg.com/ca/en/home/services/audit/audit-assurance-insights.html
https://kpmg.com/ca/en/home/insights/2021/05/audit-assurance-insights.html
https://kpmg.com/ca/en/home/market-insights/board-leadership.html
https://home.kpmg/ca/en/home/insights/2021/11/audit-committee-guide-canadian-edition.html
https://home.kpmg/ca/en/home/insights/2021/11/audit-committee-guide-canadian-edition.html
https://home.kpmg/ca/en/home/insights/2021/11/audit-committee-guide-canadian-edition.html
https://kpmg.com/ca/en/home/services/environmental-social-and-governance/reporting/cssb-sustainability-reporting.html
https://kpmg.com/ca/en/home/insights.html
https://kpmg.com/ca/en/home/insights.html
https://kpmg.com/ca/en/home/insights.html
https://kpmg.com/ca/en/home/services/audit.html
https://kpmg.com/ca/en/home/industries/government-public-sector.html
https://kpmg.com/ca/en/home/industries/government-public-sector.html
https://kpmg.com/ca/en/home/industries/government-public-sector.html
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KPMG LLP

120 Victoria Street S, Suite 600
Kitchener, Ontario

N2G 2B3

October 28, 2025

We are writing at your request to confirm our understanding that your audit was for the purpose of expressing an
opinion on the financial statements (hereinafter referred to as “financial statements”) of Renison University
College (“the University”) as at and for the period ended April 30, 2025.

General:
We confirm that the representations we make in this letter are in accordance with the definitions as set out in
Attachment | to this letter.

We also confirm that, to the best of our knowledge and belief, having made such inquiries as we considered
necessary for the purpose of appropriately informing ourselves:

Responsibilities:
1) We have fulfilled our responsibilities, as set out in the terms of the engagement letter dated May 22,

2025, including for:

a) the preparation and fair presentation of the financial statements and believe that these financial
statements have been prepared and present fairly in accordance with the relevant financial reporting
framework.

b) providing you with all information of which we are aware that is relevant to the preparation of the
financial statements (“relevant information”), such as financial records, documentation and other
matters, including:

— the names of all related parties and information regarding all relationships and transactions with
related parties;

— the complete minutes of meetings, or summaries of actions of recent meetings for which
minutes have not yet been prepared, of shareholders, board of directors and committees of the
board of directors that may affect the financial statements. All significant actions are included in
such summaries.

c) providing you with unrestricted access to such relevant information.

d) providing you with complete responses to all enquiries made by you during the engagement.

e) providing you with additional information that you may request from us for the purpose of the
engagement.

f)  providing you with unrestricted access to persons within the University from whom you determined it
necessary to obtain audit evidence.

such internal control as we determined is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error. We also

g) acknowledge and understand that we are responsible for the design, implementation and
maintenance of internal control to prevent and detect fraud.

h) ensuring that all transactions have been recorded in the accounting records and are reflected in the
financial statements.

i)  ensuring that internal auditors providing direct assistance to you, if any, were instructed to follow
your instructions and that we, and others within the university, did not intervene in the work the
internal auditors performed for you.



Internal control over financial reporting:
2) We have communicated to you all deficiencies in the design and implementation or maintenance of
internal control over financial reporting of which we are aware.

Fraud & non-compliance with laws and regulations:
3) We have disclosed to you:

a) the results of our assessment of the risk that the financial statements may be materially misstated as
a result of fraud.

b) all information in relation to fraud or suspected fraud that we are aware of that involves:

— management;

— employees who have significant roles in internal control over financial reporting; or

— others

where such fraud or suspected fraud could have a material effect on the financial statements.

c) allinformation in relation to allegations of fraud, or suspected fraud, affecting the financial
statements, communicated by employees, former employees, analysts, regulators, or others.

d) all known instances of non-compliance or suspected non-compliance with laws and regulations,
including all aspects of contractual agreements, whose effects should be considered when preparing
financial statements.

e) all known actual or possible litigation and claims whose effects should be considered when preparing
the financial statements.

Subsequent events:
4) All events subsequent to the date of the financial statements and for which the relevant financial
reporting framework requires adjustment or disclosure in the financial statements have been adjusted or
disclosed.

Related parties:
5) We have disclosed to you the identity of the University’s related parties.
6) We have disclosed to you all the related party relationships and transactions/balances of which we are
aware.
7) All related party relationships and transactions/balances have been appropriately accounted for and
disclosed in accordance with the relevant financial reporting framework.

Estimates:
8) The methods, the data and the significant assumptions used in making accounting estimates, and their
related disclosures are appropriate to achieve recognition, measurement or disclosure that is reasonable
in the context of the applicable financial reporting framework.

Going concern:
9) We have provided you with all information relevant to the use of the going concern assumption in the
financial statements.
10) We confirm that we are not aware of material uncertainties related to events or conditions that may cast
significant doubt upon the University’s ability to continue as a going concern.

Misstatements:
11) The effects of the uncorrected misstatements described in Attachment Il are immaterial, both individually
and in the aggregate, to the financial statements as a whole.
12) We approve the corrected misstatements identified by you during the audit described in Attachment Il



Non-SEC registrants or non-reporting issuers:
13) We confirm that the University is not a Canadian reporting issuer (as defined under any applicable
Canadian securities act) and is not a United States Securities and Exchange Commission (“SEC”) Issuer (as
defined by the Sarbanes-Oxley Act of 2002).
14) We also confirm that the financial statements of the University will not be included in the group financial
statements of a Canadian reporting issuer audited by KPMG or an SEC Issuer audited by any member of
the KPMG organization.

General Standards of Financial Statement Presentation:
15) We have no knowledge of any significant matters that may have arisen that would require a restatement
of the comparative information.

Accounting Policies:
16) The accounting policies selected and applied are appropriate for the University’s business and consistent
with accounting policies used in the University’s industry.

Accounting Changes:
17) There have been no changes in accounting policies that have not been disclosed to you and appropriately
reflected in the financial statements

Measurement Uncertainty:
18) There are no material measurement uncertainties that require disclosure in the financial statements,
either in nature or extent that are not appropriately disclosed in the financial statements.

Current assets and current liabilities — presentation and disclosure:
19) Current assets include only amounts that are realizable within one year from the date of the balance
sheet.
20) Current liabilities include only amounts payable within one year from the date of the balance sheet.
21) There are no amounts payable as at the date of the balance sheet in respect of government remittances
related to federal and provincial sales taxes, payroll taxes, health taxes, and workers' safety insurance
premiums that are not appropriately disclosed in the financial statements.

Inventories:
22) Inventories have been appropriately measure at the lower of cost and net realizable value.
23)  We have no plans or intentions that will result in any excess or obsolete inventory.
24)  Provision, when material, has been made for losses to be sustained as a result of the reduction of excess,
damaged, unusable or obsolete inventories to their estimated net realizable value.

Investments:
25) Investments classified as current assets are capable of reasonably prompt liquidation.
26) Provision, when material, has been made for losses to be sustained as a result of impairment of the
carrying value of investments.

Impairment of long-lived assets:
27) The University has appropriately grouped long-lived assets together for purposes of assessing impairment.
28) We have reviewed long-lived assets, for impairment, whenever events or changes in circumstances have
indicated that the carrying amount of the assets might not be recoverable.

Commitments & Contingencies:
29) There are no:



a)

b)

other liabilities that are required to be recognized and no other contingent assets or contingent liabilities
that are required to be disclosed in the financial statements in accordance with the relevant financial
reporting framework, including liabilities or contingent liabilities arising from illegal acts or possible illegal
acts, or possible violations of human rights legislation

other environmental matters that may have an impact on the financial statements

Revenues and receivables:

30)
31)

32)

We have reduced the carrying value of receivables to recognize any impairment loss.

Receivables reported in the financial statements represent valid claims against customers and other
debtors for sales or other charges arising on or before the balance sheet date.

All sales transactions entered into by the University are final and there are no side agreements
(contractual or otherwise) with customers.

Employee future benefits:

33)

34)

35)

36)
37)

38)

39)
40)

41)

42)
43)

44)

The employee future benefits costs, assets and obligation, if any, have been determined, accounted for
and disclosed in accordance with the financial reporting framework.

All arrangements (contractual or otherwise) by which programs have been established to provide
employee benefits have been disclosed to you and included in the determination of pension costs and
obligations.

All plan amendments, curtailments and settlements have been identified and properly accounted for
under the financial reporting framework.

The set of actuarial assumptions for each plan is individually consistent.

We have provided you with all information regarding significant assumptions applied in measuring fair
value of plan assets.

The assumptions included in the actuarial valuation are those that management instructed Aon Hewitt to
use in computing amounts to be used by the University in determining pension costs and obligations and
in making required disclosures in the above-named financial statements, in accordance with the relevant
financial reporting framework.

In arriving at these assumptions, management has obtained the advice of Aon Hewitt, but has retained the
final responsibility for them.

The source data and plan provisions provided to the actuary for preparation of the actuarial valuation are
accurate and complete.

All changes to plan provisions or events occurring subsequent to the date of the actuarial valuation and up
to the date of this letter have been considered in the determination of pension costs and obligations and
as such have been communicated to you as well as to the actuary.

The extrapolations are accurate and properly reflect the effects of changes and events that occurred
subsequent to the most recent valuation and that had a material effect on the extrapolation.

All material events and changes to the plan subsequent to the most recent actuarial valuation have been
properly reflected in the extrapolation.

Accounting valuations are prepared in accordance with the change in accounting standard section 3462
(by virtue of section 3463) effective for the year ended April 30, 2025.

Non-Monetary Transactions

45)

We have no knowledge of any non-monetary transactions that have not been disclosed to you.

Economic Dependence:

46)

We have no knowledge of economic dependence to be disclosed in the financial statements.

Financial instruments, off-balance-sheet activities, hedging and guarantees



47)

48)

49)
a)

b)

d)
50)
51)

52)

Guarantees, whether written or oral, under which the University is contingently liable, including guarantee
contracts and indemnification agreements, have been recorded in accordance with the relevant financial
reporting framework.

Off-balance sheet activities, including accounting policies related to non-consolidation of certain entities
and revenue recognition, have been recorded and disclosed in the financial statements. Specifically, for
those off-balance sheet activities in which the University is a transferor of financial assets, the off-balance
sheet vehicle is either a qualifying special purpose entity as defined in the relevant financial reporting
framework, or the University is not the primary beneficiary pursuant to the relevant financial reporting
framework. For those off-balance sheet activities in which the University is a sponsor, administrator or
lessee, the off-balance sheet vehicle is not controlled by the University for accounting purposes because
the University is not the primary beneficiary pursuant to the relevant financial reporting framework

The following information about financial instruments has been properly disclosed in the financial
statements:

the exposures to risk and how they arise (for each significant risk arising from financial instruments and
separately for derivatives)

any change in risk exposures from the previous period (for each significant risk arising from financial
instruments and separately for derivatives)

concentrations of risk (for each type of risk arising from financial instruments)

extent, nature, and terms of financial instruments (including free-standing derivatives), both recognized
and unrecognized.

All transactions involving free-standing derivative instruments have been identified, conducted at arm's
length and accurately recorded in the financial records of the University.

There are no side agreements associated with any derivative financial instrument except as disclosed to
you.

Freestanding derivative financial instruments that are entered into for trading or speculative purposes, or
that do not qualify for hedge accounting under the relevant financial reporting framework, have been
accounted for in accordance with the relevant financial reporting framework.

Management’s use of specialists

53)

We agree with the findings of Aon Hewitt as management’s expert in evaluating the pension plan,
retirement incentive plans, and other post-employment benefits. We did not give or cause any
instructions to be given to specialists with respect to the values or amounts derived in an attempt to bias
their work, and we are not otherwise aware of any matters that have had an impact on the independence
or objectivity of the specialists.

Assets and liabilities — general:

54)

55)
56)
57)

58)

We have no knowledge of material unrecorded assets or liabilities or contingent assets or liabilities (such
as claims related to patent infringements, unfulfilled contracts, etc., whose values depend on fulfillment of
conditions regarded as uncertain or receivables sold or discounted, endorsements or guarantees,
additional taxes for prior years, repurchase agreements, sales subject to renegotiation or price re-
determination, etc.) that have not been disclosed to you.

We have no knowledge of shortages that have been discovered and not disclosed to you (such as
shortages in cash, negotiable instruments, etc.).

We have no knowledge of arrangements with financial institutions involving restrictions on cash balances
and lines of credit or similar arrangements not disclosed to you.

We have no knowledge of agreements to repurchase assets previously sold, including sales with recourse,
that have not been disclosed to you.

We have no knowledge of side agreements (contractual or otherwise) with any parties that have not been
disclosed to you.



59)

We have no knowledge of losses to be sustained as a result of purchase commitments for inventory or
other assets at quantities in excess of normal requirements or at prices in excess of prevailing market
prices.

Yours very truly,

Rev. Dr. Marc Jerry, President & Vice Chancellor

Jill Pauls, Director of Finance

cc. Finance & Audit Committee



Attachment | — Definitions
Materiality
Certain representations in this letter are described as being limited to matters that are material.

Information is material if omitting, misstating or obscuring it could reasonably be expected to influence the
economic decisions of users taken on the basis of the financial statements.

Judgments about materiality are made in light of surrounding circumstances, and are affected by perception of the
needs of, or the characteristics of, the users of the financial statements and, the size or nature of a misstatement,
or a combination of both while also considering the entity’s own circumstances.

Fraud & error

Fraudulent financial reporting involves intentional misstatements including omissions of amounts or disclosures in
financial statements to deceive financial statement users.

Misappropriation of assets involves the theft of an entity’s assets. It is often accompanied by false or misleading
records or documents in order to conceal the fact that the assets are missing or have been pledged without proper
authorization.

An error is an unintentional misstatement in financial statements, including the omission of an amount or a
disclosure.



Attachment Il - Summary of Misstatements

Uncorrected misstatements greater than $24,000 individually:

Presented in CA$ Statement of Operations

Statement of Financial Position
effect

Assets Liabilities Net Asset
(Decrease) Increase (Decrease) Increase Decrease(Increase)

Description of individually significant misstatements Decrease (Increase)

To correct understatement of opening investment

balance - reclass partially from interest receivable (5185,299) $185,299 - (5185,299)
recorded in AR and remaining to net assets.

To correct opening balance of Deferred capital - 548,181
contributions and Deferred operating contributions (48.181)
Total misstatements
($185,299) $185,299 - ($185,299)

[see Appendix: Management Representation Letter)

Corrected misstatements greater than $24,000 individually:

Description of misstatement

To correct understatement of investment balance as at year end.

DR Investment £595,000

CR Accounts receivable (Interest receivable) $293,000
CR Net assets $305,000
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